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September 28, 2020

BY HAND DELIVERY AND ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 5066 — 2020 Revised Gas Cost Recovery Filing
Dear Ms. Massaro:

| have enclosed 10 copies of National Grid’s Revised Gas Cost Recovery (“GCR”) filing,
which the Company is submitting pursuant to the Gas Cost Recovery Clause in National Grid’s gas
tariff, RIPUC NG-GAS No. 101, Section 2, Schedule A. After discussions with the Rhode Island
Division of Public Utilities and Carriers (“Division”) and based on the Division’s recommendations in
the memorandum of Jerry Mierzwa and Lafayette Morgan, Jr. of Exeter Associates dated September
23, 2020 in this docket, the Company is filing these revisions to propose an adjustment to the
proposed GCR factors the Company initially filed with the PUC on September 1, 2020. Specifically,
the adjustment reflected in the enclosed revised GCR filing reflects the revised customer class-specific
factors necessary for National Grid to collect sufficient revenues to recover projected gas costs for the
period November 1, 2020 through October 31, 2021.

As described below, this filing consists of certain revised attachments the testimony of
Elizabeth D. Arangio, MaryBeth M. Carroll, Samara A. Jaffe, Ryan M. Scheib, and Michael J. Pini.
Ms. Arangio, Ms. Carroll, and Ms. Jaffe provide revised attachments based on the reallocation of
additional fixed costs from the GCR to the Company’s Distribution Adjustment Charge (“DAC”)
related to the Company’s hourly peaking requirements.

Description of Revisions: Attachment GSP-1 Revised, Page 12

Due to a recommendation from the Division in the 2019/20 GCR (Docket No. 4963), in its
2020/21 GCR and DAC filings, the Company proposed to allocate the fixed costs of assets used to
specifically meet the hourly requirements of the distribution system to all customers. The Company’s
initial GCR filings dated September 1, 2020 included the costs of several supply and transportation
contracts in the DAC System Pressure factor and excluded these costs from the GCR. In subsequent
discussions with the Division, the Company has agreed to include the fixed costs of an additional
proposed supply contract and transportation contract in the DAC System Pressure factor that will
support the peak hour needs of the Company’s distribution system. These costs will be excluded from
the GCR and are summarized in Attachment GSP-1 Revised, Page 12.

! The Narragansett Electric Company d/b/a National Grid (National Grid or Company).
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Description of Revisions: Attachment RMS/MJP-1 Revised, Attachment RMS/MJP-3 Revised,
Attachment RMS/MJP-4 Revised, and Attachment RMS/MJP-5 Revised

In Attachment RMS/MJP-1 Revised and RMS/MJP-5 Revised, Mr. Scheib and Mr. Pini present
the development of the revised GCR factors and FT-2 Demand Rate, respectively, resulting from the
reallocation of additional peaking hourly fixed costs and provides a bill impact analysis relative to
those proposed revised factors in Attachment RMS/MJP-4 Revised. In addition, Mr. Scheib and Mr.
Pini provide an update to the projected monthly deferred gas cost balances for the period November
2020 through October 2021 in Attachment RMS/MJP-3 Revised.

As shown in Attachment RMS/MJP-4 Revised, based on the Revised GCR factors proposed for
effect November 1, 2020 through October 31, 2021, an average residential heating customer using 845
therms per year will experience a total bill increase of approximately $98.89, or a 7.7 percent increase
from the existing rates. This increase is comprised of an increase of $38.46 in the Revised GCR-
related factors; an increase of $57.46 in the Revised Distribution Adjustment Charge-related factors,
filed on September 28, 2020 in Docket No. 5040; and an increase of $2.97 in Gross Earnings Tax.

This filing also contains a Request for Protective Treatment of Confidential Information in
accordance with Rule 810-RICR-00-00-1.3(H) of the Public Utilities Commission’s (“PUC”) Rules of
Practice and Procedure and R.1. Gen. Laws § 38-2-2(4)(B). National Grid seeks protection from public
disclosure of certain confidential gas-cost pricing information, commercial contract terms and
forecasts, which are provided in Attachment GSP-1 Revised, Attachment RMS/MJP-1 Revised, and
Attachment RMS/MJP-5 Revised.

Accordingly, National Grid has provided the PUC with one complete unredacted copy of the
confidential materials in a sealed envelope marked “Contains Privileged and Confidential Materials
— Do Not Release,” and has included redacted copies of the materials for the public filing.

Thank you for your attention to this matter. If you have any questions, please contact me at
781-907-2121.

Very truly yours,

\,%/
A Az

Raquel J. Webster
Enclosures

cc: Docket 5066 Service List
Leo Wold, Esg.
John Bell, Division
Al Mancini, Division (w/confidential attachments, Egress Swtich)
Jerome D. Mierzwa, Division Consultant (w/confidential attachments, Egress Switch
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MOTION OF THE NARRAGANSETT ELECTRIC
COMPANY D/B/A NATIONAL GRID FOR PROTECTIVE
TREATMENT OF CONFIDENTIAL INFORMATION

National Grid* respectfully requests that the Rhode Island Public Utilities Commission
(“PUC”) grant protection from public disclosure certain confidential, competitively sensitive,
and proprietary information submitted in this proceeding, as permitted by 810-RICR-00-00-
1.3(H) (Rule 1.3(H)) of the PUC’s Rules of Practice and Procedure and R.I. Gen. Laws § 38-2-
2(4)(B). The Company also respectfully requests that, pending entry of that finding, the PUC
preliminarily grant the Company’s request for confidential treatment pursuant to Rule 1.3(H)(2).
. BACKGROUND

On September 28, 2020, the Company filed a Revised Gas Cost Recovery (“GCR”) filing
with the PUC to propose an adjustment to the proposed GCR factors the Company initially filed
with the PUC on September 1, 2020. As part of this revised filing, the Company has included
confidential gas-cost pricing information, commercial contract terms, and forecasts in

Attachment GSP-1 Revised, Attachment RMS/MJP-1 Revised, and Attachment RMS/MJP-5

! The Narragansett Electric Company d/b/a National Grid (National Grid or the Company).



Revised. Therefore, the Company has included redacted public versions and confidential
versions of these attachments subject to this motion for protective treatment.
1. LEGAL STANDARD

Rule 1.3(H) provides that access to public records shall be granted in accordance with the
Access to Public Records Act (APRA), R.I. Gen. Laws § 38-2-1, et seq. Under the APRA, all
documents and materials submitted in connection with the transaction of official business by an
agency is deemed to be a “public record,” unless the information contained in such documents
and materials falls within one of the exceptions specifically identified in R.l. Gen. Laws § 38-2-
2(4). To the extent that information provided to the PUC falls within one of the designated
exceptions to the public records law, the PUC has the authority under the terms of APRA to
deem such information as confidential and to protect that information from public disclosure.

In that regard, R.I. Gen. Laws § 38-2-2(4)(B) provides that the following types of records
shall not be deemed public:

Trade secrets and commercial or financial information obtained

from a person, firm, or corporation which is of a privileged or
confidential nature.

The Rhode Island Supreme Court has held that this confidential information exemption applies
where the disclosure of information would be likely either (1) to impair the government’s ability
to obtain necessary information in the future; or (2) to cause substantial harm to the competitive
position of the person from whom the information was obtained. Providence Journal, 774 A.2d
40 (R.1. 2001).

The first prong of the test is satisfied when information is provided to the governmental
agency and that information is of a kind that would customarily not be released to the public by

the person from whom it was obtained. Providence Journal, 774 A.2d at 47.



I1l.  BASIS FOR CONFIDENTIALITY

The pricing, commercial contract terms, and forecasts included in Attachment GSP-1
Revised, Attachment RMS/MJP-1 Revised, and Attachment RMS/MJP-5 Revised is confidential
and privileged information of the type that National Grid would not ordinarily make public. As
such, National Grid seeks to protect this information from public disclosure, which could impair
National Grid’s ability to obtain advantageous pricing or other terms in the future, thereby
causing substantial competitive harm. Accordingly, National Grid respectfully requests that the
PUC provide confidential treatment to Attachment GSP-1 Revised, Attachment RMS/MJP-1
Revised, and Attachment RMS/MJP-5 Revised.

IV.  CONCLUSION

For the foregoing reasons, National Grid respectfully requests that the PUC grant its

Motion for Protective Treatment of Confidential Information.

Respectfully submitted,

THE NARRAGANSETT ELECTRIC
COMPANY d/b/a NATIONAL GRID

By its attorney,

Raquel J. Webster (Bar #9064)
National Grid

40Sylvan Road

Waltham, MA 02451

Tel. 781-907-2121
Raquel.webster@nationalgrid.com

Dated: September 28, 2020
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National Grid Rhode Island

Supply Fixed Costs

Normal Year

($000)

Supply Costs

S 6,672.8

11/1/2020 12/1/2020 1/1/2021 2/1/2021 3/1/2021 4/1/2021 5/1/2021 6/1/2021 7/1/2021 8/1/2021 9/1/2021 10/1/2021 Grand Total
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Dracut Supply Deal

Everett Supply Deal2
Summer Liquid Refill
Summer Trucking

AGT Citygate

REDACTED

Winter Trucking

Proposed Summer Liquid

Grand Total
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2020/21
Peak Day City
Paths Gate MDQ City Gate Contracts Upstream Percent.of Percent of
Portfolio Release
(Dth/day)
TGP Long Haul 29,335 TGP 1597 7.1% 13.7%
TGP ConneXion 11,600 |TGP 64025, TGP 64026 2.8% 5.4%
Dawn via PNGTS 29,000 TGP 62930, TGP 330580 Union M12274, TCPL 60659, 7.0% 13.5%
TCPL 58577, PNGTS 210203
AlM 18,000 |AGT 510801 MPL 214129 4.4% 8.4%
TETCO CDS Long Haul 45,934 |AGT 93011E TETCO 800303 11.1% 21.5%
TCO Appalachia 40,000 [AGT 90107, AGT 90106, AGT |TCO 31524, TCO 31523 9.7% 18.7%
9001
AGT M3 18,099 |AGT 93011E, AGT 90106, AGT 4.4% 8.5%
934015, AGT 90107, AGT
9001
Dracut 20,000 TGP 62930 4.8% 9.3%
TETCO SCT Long Haul 2,099 [AGT 93001ESC TETCO 800156 0.5% 1.0%
Niagara 1,067 |TGP 39173 0.3%
Dawn via Waddington 1,000 (TGP 95345 Union M12164, TCPL 42386, 0.2%
IGTS 50001
Transco 1,240 [AGT 90106, AGT 96004SC Transco 9081767 0.3%
Dominion 537 |AGT 96004SC 0.1%
217,911 52.7%
Storage 37,357 [TGP 10807, AGT 9WO0O0S9E, 9.0%
AGT 9B105, AGT 933005,
AGT 90106, AGT 9B105, AGT
95100S
37,357 9.0%
Peaking 158,100 [TGP 330581; TGP 330580; 38.2%
NGLNG; Exeter; DOMAC
158,100 38.2%
TOTAL 413,368 100.0%
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REDACTED

National Grid Rhode Island
Customer Choice Transportation Fixed Costs

2020/21
Sales & Customer Choice
Annual Transportation Demand ($000) S 67,983
Managed Capacity (Dth/day) 3,844
Annual Managed Capacity Demand ($000) S 553
Design Day Transportation (Dth) 217,911
Daily Demand Per Design Day Dth S 0.855
Sales Only
Annual Transportation Demand ($000) S 55,536
Managed Capacity (Dth/day) 3,473
Annual Managed Capacity Demand ($000) S 499
Design Day Transportation (Dth) 178,042
Daily Demand Per Design Day Dth S 0.854
Customer Choice
Annual Transportation Demand ($000) S 12,447
Managed Capacity (Dth/day) 371
Annual Managed Capacity Demand ($000) S 53
Design Day Transportation (Dth) 39,498

Daily Demand Per Design Day Dth S 0.859
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THE NARRAGANSETT ELECTRIC COMPANY

d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5066

REVISED 2020 GAS COST RECOVERY FILING
WITNESS: RYAN M. SCHEIB AND MICHAEL J. PINI
SEPTEMBER 28, 2020

Attachment RMS/MJP-3 Revised
Projected Gas Cost Balances
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Bill Impact Analysis
Includes the proposed GCR And DAC Factors
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THE NARRAGANSETT ELECTRIC COMPANY
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RIPUC DOCKET NO. 5066

REVISED 2020 GAS COST RECOVERY FILING
WITNESS: RYAN M. SCHEIB AND MICHAEL J. PINI
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Attachment RMS/MJP-5 Revised
FT-2 Demand Rate



The Narragansett Electric Company

REDACTED d/b/a National Grid
RIPUC Docket No. 5066

Attachment RMS/MJP-5 Revised

Redacted

Page 1 of 3

National Grid - RI Gas
Gas Cost Recovery (GCR) Filing
Summary of Marketer Transportation Factors

Item Reference Proposed Billing Units
(@) (b) © @
(1) FT-2 Demand Pg 2, Line (21) $12.3568 Dth/Mth

Usage (Dt) Nov 2019 - Oct 2020

(2) Storage and Peaking charge for FT-1 firm Pg 3, Line (5) $0.9294 Per Dth
transportation Customers eligible for TSS



Description

—

(1) Storage Fixed Costs

Less:
(2) System Pressure to DAC
(3) Credits
(4) Refunds
(5) Total Credits

Plus:

(6) Supply Related LNG O&M Costs
(7)  Working Capital Requirement

(8) FT Demand Everett
(9) Total Additions

(10) Total Storage Fixed Costs

Inventory Financing
(11) Underground
(12) LNG
(13) Total Storage Fixed Costs

(14) LNG Storage MDQ (Dth)
(15) AGT

(16) TENN

(17) Total Storage MDQ

(a)

(18) Storage MDQ X 12 Months

(19) FT- 2 Demand Rate

(20) Uncollectible %

(21) Total FT-2 Demand Rate adjusted for Uncollectibles

(22) MDQ-U
(23) MDQ-P
(24) Marketer MDQs

(25) FT-2 Storage Costs

REDACTED

National Grid - RI Gas
Gas Cost Recovery (GCR) Filing
Calculation of FT- 2 Demand Rate (per Dth)

Source

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5066
Attachment RMS/MJP-5 Revised
Redacted

Page 2 of 3

Reference

(b)
RMS/MIJP-1 Revised pg 5

Sum [(2)-(4)]

RMS/MJP-1 Revised Pg 2
RMS/MJP-1 Revised pg 10
RMS/MJP-1 Revised pg 4
Sum [(6)-(8)]

MH+G+O
RMS/MJP-1 Revised pg 11
RMS/MJP-1 Revised pg 11

10)+(11)+(12)
RMS/MIJP-1 Revised pg 13
GSP-1 Revised
GSP-1 Revised
Sum [(14)-(16)]
17)x 12
(13) = (18)
Docket 4770
(19) = [ - 20)]
Mkter MDQ Forecast
Mkter MDQ Forecast

(22) + (23)

(19) x (24) x 12 Months

Line #

(©
Line (43)

Line (8)
Line (47)
Line (5)

Line (12)
Line (22)

Line (14)

Amount
(d)

($8,549,925)
$0
$0

($8,549,925)

$829,823
$165,255

$1,275,360

$2,270,438

$452,816
$239,415

I V0CQ Dth

$12.1208 per MDCQ Dth
1.91%

$12.3568 per MDCQ Dth
4,582
15,137

19,719 Dth/Mth

$2,868,079



1
(3]
3)
“
(5
6)

National Grid - RI Gas

REDACTED

Gas Cost Recovery (GCR) Filing
Calculation of FT-1 Storage and Peaking Charge Applied to Firm Transportation Customers Eligible for TSS

Description
(a)

Total Storage Fixed Costs

Usage (Dth) Nov 2020 - Oct 2021

Volumetric Rate

Uncollectible %

Volumetric Rate Including Uncollectible

Storage & Peaking charge applied to FT-1 customers eligible for TSS

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5066
Attachment RMS/MJP-5 Revised
Redacted

Page 3 of 3

Source
Reference Line # Amount
(b) © ()
Pg2 Line (13)
RMS/MIJP-1 Revised, pg2  Line (16)
M+ $0.9117
Docket 4770 1.91%
3)~+[1-4)] $0 9294 per dth
5)+10 $0.0929 per therm
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